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On Sept. 24, the Canadian firm American Pacific (AMPAC) announced plans to file a suit against
the Honduran government for backing out of an agreement under which a consortium headed
by AMPAC was to purchase controlling shares in the state-run Cementos de Honduras. The
consortium included Venezuelan investors. Alejandro Dumas, a lawyer representing AMPAC, said
President Rafael Callejas had recently decided to sell the company to domestic investors if they
could offer the same amount of money as the AMPAC consortium. Last week, Callejas submitted
a bill to the national congress that would transfer ownership of the cement plant to the National
Investments Corporation (CONADI). The president's objective was to avoid problems evolving from
a constitutional article which prohibits the direct sale of state-owned property by the government.
If approved, the new legislation would effectively render null and void agreements obtained in
previous negotiations with AMPAC. Honduran Economy Minister Ramon Medina acknowledged
that AMPAC has already deposited $5 million in escrow, as part of an initial $10 million payment
on a total $90 million. AMPAC was to continue making payments over the next three years. The
government's first call for bids on Cementos de Honduras took place early this year. According to
Dumas, AMPAC was the only bidder. Honduran businesspersons criticized the deal, arguing that
such a strategic product should remain under Honduran control. The deal also came under attack on
grounds that the effective sales price was only $10 million, since the remaining $80 million were to
paid out of company profits. (Basic data from AFP, 09/24/91)
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